
INTERIM RESULTS
The Board of Directors (the “Board”) of Sino Technology Investments Company Limited (the
“Company”) is pleased to announce the unaudited condensed results of the Company for the six
months ended 30 June 2004.

The Company recorded zero turnover for the six months ended 30 June 2004 and 2003. Loss
attributable to shareholders for the period amounted to HK$781,113, demonstrating an increase of
16.2% over HK$672,396 recorded in the corresponding period last year.

The Board has resolved not to declare any dividend (2003: Nil) for the period under review.

CONDENSED PROFIT AND LOSS ACCOUNT
Six months Six months

ended ended
30 June 30 June

2004 2003
(Unaudited) (Unaudited)

Note HK$ HK$

Turnover 3 – –

Other revenues 3 (117,591) 23,720

Administrative expenses (663,522) (696,116)

Loss before taxation 4 (781,113) (672,396)

Taxation 5 – –

Loss attributable to shareholders (781,113) (672,396)

Basic loss per share 7 (0.39) cents (0.34) cents

CONDENSED BALANCE SHEET
30 June 31 December

2004 2003
(Unaudited) (Audited)

Note HK$ HK$

Non-current assets
Investments in securities 8 35,428,045 35,428,045

Current assets
Interest receivables 643,803 643,803
Deposits and prepayment 105,000 226,460
Amounts due from substantial shareholders – 60,805
Other investments 9 221,550 –
Cash and bank balances 8,711,696 9,422,543

9,682,049 10,353,611

Current liabilities
Accruals 19,161 169,610
Amount due to a related company 10 255,000 –
Amount due to directors 10 5,000 –

279,161 169,610

Net current assets 9,402,888 10,184,001

Net assets 44,830,933 45,612,046

Capital and reserves
Share capital 11 1,999,440 1,999,440
Reserves 42,831,493 43,612,606

Shareholders’ funds 44,830,933 45,612,046

Net assets value per share 12 HK$0.22 HK$0.23

NOTES TO CONDENSED FINANCIAL STATEMENTS
1. Basis of preparation

These condensed unaudited interim accounts are prepared in accordance with Hong Kong Financial
Reporting Standard – Statement of Standard Accounting Practice No. 25 “Interim Financial Reporting”
issued by the Hong Kong Society of Accountings and Appendix 16 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (“Listing Rules”).

2. Principal accounting policies
The accounting policies adopted are consistent with those followed in the preparation of the Company’s
annual accounts for the year ended 31 December 2003.

3. Turnover and revenue
Six months Six months

ended ended
30 June 30 June

2004 2003
(Unaudited) (Unaudited)

HK$ HK$

Turnover – –
Other revenues

Bank interest income 694 23,720
Dividend income 4,734 –
Realised and unrealised loss on other investments (123,019) –

(117,591) 23,720

All the turnover and contribution to operating results are attributable to investment activities carried out
or originate principally in Hong Kong, no activity analysis and geographical analysis are presented for
the period.

Bank interest income had been included in turnover in prior period. However, as the principal investment
objective of the Company is to achieve medium-term (from 3-5 years) capital appreciation through
investment in listed and unlisted companies, bank deposit interest and income from other investment are
reclassified to other revenues.
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4. Loss before taxation
Loss before taxation is stated after charging investment management fee of HK$65,772 (2003: HK$85,895).

5. Taxation
No provision for Hong Kong profits tax has been made in the interim accounts as the Company has no
assessable profit during the period (2003: nil).

6. Dividend
The directors resolved not to pay an interim dividend for the six months ended 30 June 2004.

7. Loss per share
The calculation of basic loss per share is based on the loss attributable to shareholders of HK$781,113
(2003: HK$672,396) and the weighted average number of 199,944,000 (2003: 199,987,934) shares in
issue during the period. The decrease in the weighted average number of shares in issue from last period
was resulted from the repurchase of 56,000 ordinary shares of the Company on The Stock Exchange of
Hong Kong Limited on 23 May 2003. All of the shares were subsequently cancelled.

No diluted losses per share for the six-month period ended 30 June 2004 and 2003 has been presented as
the effect of any dilution is anti-dilutive.

8. Investments in securities
30 June 31 December

2004 2003
(Unaudited) (Audited)

HK$ HK$

Unlisted equity securities, at fair value 18,000,000 18,000,000
Unlisted convertible notes, at cost 17,428,045 17,428,045

35,428,045 35,428,045

9. Other investments
30 June 31 December

2004 2003
(Unaudited) (Audited)

HK$ HK$

Equity securities listed in Hong Kong, at fair value 221,550 –

10. Amount due to a related company/directors
The amounts are unsecured, non-interest bearing and have no fixed repayment terms.

11. Share capital
Number of shares HK$

Ordinary shares of HK$0.01 each

Authorised:
At 1 January 2004 and 30 June 2004 2,000,000,000 20,000,000

Issued and fully paid:
At 1 January 2004 and 30 June 2004 199,944,000 1,999,440

12. Net assets value per share
The calculation of net assets value per share is based on the net assets value of the Company as at 30
June 2004 of HK$44,830,933 (31 December 2003: HK$45,612,046) and 199,944,000 (31 December
2003: 199,944,000) ordinary shares in issue at that date.

13. Related party transactions
During the period, the Company had transactions with related parties as follows:

Six months Six months
ended ended

30 June 2004 30 June 2003
(Unaudited) (Unaudited)

HK$ HK$

Investment management fee paid to
Hua Yu Investment Management Limited – 76,314
China Everbright Securities (HK) Limited (note a) 65,772 9,581

65,772 85,895

Brokerage commission paid to
China Everbright Securities (HK) Limited (note b) 12,093 –

License fee paid and payable to
Restart International Investment Limited (note c) 153,000 –

Note:

(a) On 23 May 2003, the Company entered into an investment management agreement with China
Everbright Securities (HK) Limited (“CES”) for a period of three years commencing from 1 June
2003 in consideration of a payment of a fee calculated at 0.25% per annum of the net assets value
of the Company as at the last dealing date on the Stock Exchange in each calendar month or such
other valuation date as considered appropriate by the Board and payable on a monthly basis on a
business date immediately after each valuation date. In addition, CES is entitled to a bonus fee
equivalent to 10% of the audited profit before tax of each financial year of the Company payable
on the business date immediately after the publication of the Company’s final audited result for
the year. CES is regarded as a connected person of the Company for the purpose of the Listing
Rules.

(b) Brokerage commission rate is charged at the rate ranged from 0.25% to 1% of the value of the
transactions.

(c) During the period, the Company has entered into a license agreement with Restart International
Investment Limited (“Restart”), a company in which a director of the Company, Mr Xiang Xin is
also a director (the “License Agreement”). Pursuant to the License Agreement, the Company was
granted the right to occupy an office unit and to use the available furniture, equipment and general
administrative services. In return, the Company shall pay a deposit of HK$102,000 and a monthly
license fee of HK$51,000 to Restart. The License Agreement commenced on 1 April 2004 and
may terminate when 30 days notice is given by either party. For the six months ended 30 June
2004, the total amount of license fee payable to Restart was HK$153,000. The license fee together
with the deposit payable, totally HK$255,000, was included in amount due to a related company
in the balance sheet.

14. Post balance sheet event
There is no material post balance sheet event for disclosure.



BUSINESS REVIEW
The Company’s shares were listed on The Main Board of The Stock Exchange of Hong Kong
Limited on 28 August 2002. The net proceeds arising from the new issue amounted to
approximately HK$12.5 million.

For the period under review, the Company continued to hold investments in two unlisted
companies and two unlisted convertible loan notes, which amounting to the total of
approximately HK$35.4 million.

Investment Portfolios
For the period under review, the Company continues to hold the following investments:

Jinan LuGu (HK) Technology Development Limited (“Jinan LuGu”) is incorporated in Hong
Kong and principally engaged in research and development as well as the sales of
biopharmaceutical products, biomaterials and bio-skincare products. The Company holds 25
ordinary shares in Jinan LuGu, representing 25% interest in the issued share capital of Jinan
LuGu. The Company did not receive any dividend from this investment during the period.

SNG Hong Kong Limited (“SNG”) is incorporated in Hong Kong and principally engaged in
the distribution of Internet games and delivering game information through various sources
such as Internet, magazines, etc. The Company holds 3,750 ordinary shares in SNG,
representing 30% interest in the issued share capital of SNG. The Company did not receive
any dividend from SNG during the period.

King Tiger Technology Company Limited (“King Tiger”) is incorporated in Taiwan ROC and
principally engaged in investment holding. It indirectly holds 49% interest in �� !"
�� !" (�� !"#). �� ! is registered in the PRC as foreign investment
enterprises by equity joint venture and principally engaged in the manufacturing of solder
ball by the Ball Grid Array technology. The Company holds a convertible loan note issued by
King Tiger with face value of USD1,144,000 maturing on 15 January 2006 with an interest
rate of 6.5% per annum. Upon maturity of the convertible loan note, the Company has the
right to convert the outstanding principal amount of the loan note into shares, directly or
indirectly, in �� ! .

China Ibonline Holding Co., Ltd. (“China Ibonline”) is incorporated in the British Virgin
Islands and principally engaged in investment holding. Through its current shareholders,
China Ibonline currently holds 80% of �� !"#$%&'( (�� !"#$)
which is incorporated in the PRC. China Ibonline is under a restructure process for acquiring
100% �� !" as its wholly owned subsidiary. Up to the date of this announcement, the
restructure process was not completed. �� !" is principally engaged in the installation
and adjusting of wiring for build-in internet service for buildings. The Company holds a
convertible loan note issued by China Ibonline with face value of HK$8,500,000 maturing on
3 August 2006 with an interest rate of 2.5% per annum. Upon maturity of the convertible
note, the Company has the right to convert the outstanding principal amount of the loan note
into shares in China Ibonline representing an equity interest of 25% of the then issued share
capital of China Ibonline.

PROSPECTS
With the gradual recovery of the Hong Kong economy, the Company will continue to capture
investment opportunities brought from the recovery of the local economy.

The investment environment in Mainland China poses immense potential and opportunities to
the Company. The Company will continue to explore the investment opportunities in Mainland
China.

LIQUIDITY AND FINANCIAL POSITION
As at 30 June 2004, the Company had cash and bank balances of approximately HK$8,712,000.
All the cash and bank balances were mainly placed as short term deposits in Hong Kong
dollars with banks in Hong Kong.

For the period under review, the Company financed its operations with its own available
funding and did not have any banking facilities. In this regard, the Company had a net cash
position and its gearing ratio is zero (net debt to shareholders’ funds) as at 30 June 2004.
Taking into consideration the existing financial resources to the Company, it is anticipated
that the Company should have adequate financial resources to meet its ongoing operating and
development requirements.

FOREIGN CURRENCY FLUCTUATION
The Company mainly operates its business transactions in Hong Kong dollars and thus is not
exposed to foreign currency risk. No hedging or other alternatives have been implemented.

CHARGE ON GROUP ASSETS AND CONTINGENT LIABILITIES
As at 30 June 2004, the Company has not pledged its assets and the Company did not have
significant contingent liabilities.

EMPLOYEE INFORMATION
The Company does not have any employee other than the Directors.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SECURITIES
During the period, the Company had not purchased, sold or redeemed any of its listed securities.

DIRECTORS’ INTEREST IN COMPETING BUSINESS
None of the Directors of the Company or their respective associates have any interests in a
business which competes or may compete with the business of the Company.

COMPLIANCE WITH THE CODE OF BEST PRACTICE
The Company has complied throughout the period under review with the Code of Best Practice
as set out in Appendix 14 of the Listing Rules, save that the independent non-executive
directors of the Company were not appointed for specific terms but are subject to retirement
by rotation and re-election at the annual general meeting in accordance with the Articles of
Association of the Company.

MODEL CODE ON SECURITIES TRANSACTIONS BY DIRECTORS
The Company has adopted the model code on securities transactions by directors set out in
Appendix 10 of the Main Board Listing Rules as its own code of conduct regarding Directors’
securities transactions. The Company confirms that, having made specific enquiry of all
Directors, the Directors have complied with the required standard set out in the Model Code.

AUDIT COMMITTEE
The Company has established an audit committee with written terms of reference which deal
clearly with its authority and duties. The audit committee comprises two Independent Non-
executive Directors of the Company, namely Mr Peng Xue Jun and Mr David Wang Xin.

The principal duties of the audit committee are to review and supervise the financial reporting
process and internal control systems of the Company.

The audit committee has already reviewed the Company’s unaudited results for the six months
ended 30 June 2004.

By Order of the Board
Xiang Xin

Executive Director
Hong Kong, 16 September 2004

As at the date of this announcement, the Executive Directors of the Company are Mr Luo Xiu
Qing (Chairman), Mr Xiang Xin, Mr Ng Kwong Chue Paul, Mr Li Tong Yu and Mr Chan
Cheong Yee; the Independent Non-executive Directors are Mr Peng Xue Jun, Mr David Wang
Xin and Mr Chan Ming Fai.


